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6TH "FIVE YEAR PLAN" 


I. Over the weekend, we have received the fell text of the USSR’s 
next "Five Year Plan," covering the years from 1956 through 
1960. Although, formally, these -draft directives” will be 
-presented” to the 20th Congress of the Communist Party for 
"adoption" in mid -Feb, they actually represent the master 
blueprints by which the Soviet economy is already operating. 

A. Continuing the Soviet emphasis on expansion of heavy in- 
dustry, this new -Five Year Plan"— upon fulfillment in 
1960— will bring Soviet industrial production up to 
something more than one-third the level the US is ex- 
pected to reach by then (Chart I) • 

B. USSR’s industrial output today is a little better than 
one- four the of US Sup substantially from 1951, when it 
was about one-fifth), and our experts see no reason why 
industrial gains projected for next -Five Year Plan” 
cannot be achieved. 

c , comparison with US production figures is evidently on 
Soviet planners* minds: new program states -main eco- 
nomic task of USSR (is) to overtake and surpass the most 
developed capitalist countries as regards per capita pro- 
duction.” 

II. Freshest note in new -Five Year Plan” is plug for development 

nuclear power, other -peaceful” applications atomic energy. 
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A. Pina calls for power stations with total capacity between 
2 and 3| mlllioa XV, with first priority for location 
belay given to regions poor la fuel resources . 

2 , also plan to build atooic engines aad, specifically, »** 
ateuie-irawered ship. 

€. aeamieder of "peaceful* atomic program Is sore coeaonplece: 
imcreee ed use of rad let ion in sediciiie, agriculture sad 


industrial research. 

gew "Pl an” represeats substantial Ju»p over Stalin ?s former 
goals— targets for 1960 ere above those set by Stalin for 
attainment between *60 and *65 (Chart II) • 


2 , Compared with jast-eoupleted 5tb "five Tear Plan," growth 
of " ener gy" (l«e«, faete, electric power) sector of 
Soviet economy will continue at ease rate, while growth 
of the "heavy industry" sector will be somewhat reduced 


B. 



(up 78%, coopered to 91% in *51-* 65) . 

H owever , heavy industry will get 67% acre investuent 
funds la new plan than in *61— *56, for a total of 


billion rubles ($_ 


). 

— — — : — — enfftlTirrr 

ow investuent will be put into tuproved new/and large- 

sale plant Modernisation, with hope of raising labor 



f>* ijtjStiis on inc reased produo tiv 1 1 y (ia face tightening 
uaapower supply) alee shown by reduction in planned 
growth of labor force (up only 6.5 Million, coopered to 
7.9 million ia *51-* 55). 
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Continued esphasis on industrial growth means that next five 

years 999 improved Soviet military potential but only 
gradual rise in living standards, "Consumer's sector" of 
economy {agriculture, light industry) is slated for only 
modest gains, 

A* la agriculture, plan looks to already-established "new 
lands" scheme and expanded corn production, as well as 
entirely new efforts in mechanisation, fertilisation and 
management, to achieve scheduled increases, 

B. In light of disappointing results to date from land ex- 
pansion and corn programs, we feel that 1960 agriculture! 
targets are unrealistic, 

€• Any lag in achieving agricultural goals will also hit 
such part of light industry as packaged food products— 
planners admit this has been case in past, 

». However, planned Increases in cotton and woolen textiles 
( 93 % and 45*) should be fulfilled, and the high targe 5s 

set for such luxury items as washing-machines will also 
probably be met, 

0th#r elements is plan which will bring no cheers from shabby 
Soviet consumers are also attributable to new plan's large 
increase in total investment (990 billion rubles, up % 

over *51-65), which automatically slows growth of consump- 
tion. 
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ft, Bear pl»n call* for only 119$ Increase la retail trad# , 
capnd with 90 % daring ♦Sl-jSS. 
ft, *Kaal Incoae** Increases for stmt# employees, up nearly 
ft«% la »51-*56, will go up only ftftft la ’SB-’dO. 

C, Callwtlw fa r— r # are e— peratively hatter off, hat 
alao gat accessed (a planned "real income" increase of 
41$ aster see plan, compared with a 89$ Mica In •SI-* 881 
ft. Brightest spot for eaates— re la plan** intent to double 
meant of honeebu lifting done In *&l~ f SS, for a total of 
ever 100 million square yards of floorspace. 

Continuing Soviet emphasis on iaproved education (another 
key to increased labor productivity) in also evident in 

ttorv n1»]i . 

ft* 
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«ta *» lust published . re.srh.bly full 
text tlf its neict "Wive Tear Plan" < ' - -»• 
on paper, thesi "draft dlrectises" still 
have to W "adopted" by the 20th Party Con- 
gress (eeetlngj 14 Peb) , but actually 
represent the '.aster plan by which the Soviet 
onqmy lu already operating. 

Plan continues Soviet emphasis on 

expansion; heavy industry. We eapect 

that industrial part of plan will be 
fulfilled by 1960 and will raise Soviet 
(industrial production to about two-fifth. 

that of the US (Chart 1) . 

USSR's industrial output in '51 was 
! about one- fifth of OS, and now Is so«- 
| , h at, over one-fourth of OS. However , 
i noteworthy that Soviet rise Is not 

; ; 1 

| closing | 



-absolute" gap between two coun- 
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* •xperts--require very high-priority 

achieve. As comparison, UK 
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Contrast with US output evidently on 
Soviet planners-’ minds: new program 
States "main economic task of USSR (is) 

t j. i 

r i 

to overtake and surpass the most 
developed capitalist countries as re- 
gards per capita production.” 

II. Notable that new ’’Five Year Plan” calls for 

: C ! I 

tantial development of nuclear power- 
ants, as well as other "peaceful” appli- 

.. | ...... ; | . ... I . 1 . 

; , atomic energy . 

ambitious Soviet program for 
construction nuclear power stations, 
tpal capacity between 2 and 3 $ 



' 


fines and, specifically, an atomic- 
Ir ! | ; * - 

powered ice-breaker. 
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C. Remainder of "peaceful" atomic program 
is more commonplace: increased use of 

.? i 

r : \ * 

Isotopes in medicine, agriculture and 
industrial research. 

III. New "Fire T^ar Plan” targets for I960 are 
above those generally set by Stalin in ’46 
fpr attainment between *60 and *65 (Chart 


II). 

:-t t"- 

A. Compared with just-completed 5th "Five 
Tear Plan," growth of "energy" (i.e., 

, i ’ • 

fuels, electric power portion of "heavj 

industry sector" of Soviet economy will 

1_ L ' i 1 

continue at same rate, although growth 
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of "heavy industry sector" as a whole 

will be somewhat reduced (rise of 70%, 

r s . 

compared to 91% in ’51- ’55). 
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B„. la light of budget figures for 

*56, evident that largest share of 
increased "investment" funds in new 
ptmn will go to heavy industry. Total 
5 year investment for entire economy 

l ■ * * _ ■ 

is 990 billion rubles, i.e.: OS $120 
billion, a rise of 67% from '51-' 35^1 

C. Much of industry's share of nee funds 
will be spent on improved new machinerj 
large-scale plant modernization, in 
hopes of raising Soviet productivity. 

D. Emphasis on increased productivity 
(necessitated by USSR's tightening man] 

power supply) also shown by reduction 

■ ' ; : j ‘ ■ -afet 

in planned growth of labor force (up 

only 6.5 million, compared to 7.8 
million in ’51-’ 55). 
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continued priority for industrial growth 

■eaas that next five years will see im- 
proved Soviet military potential but only 
gradual rise la living standards. Soviet 
statistics Indicate a planned slow-down in 
"real income" increase*, while the "con- 
sumer’s sector" of economy (agriculture, 

llght 34*f U * try> app w« 4 ue for no more 
than modest gains, 

■ j : -jJ. 1 ^ 9 - - .. . ' 

1 '' up x. ;| | ' " / . ,*%- - V : 

»•* "Plan" is not as detailed on 

agricultural schemes as on Industry 

**** "sensitive" about such 
sectors" of national economy in which 

f' : £ ;® A - 'v - • ■ ■ . 

they are not doing well. 

In general, however, plan will attempt 
to digest the great gulpe of new acre- 
age swallowed during "new lands" and 
corn programs of 1954-56. New efforts 
are also planned to achieve mechaniza- 
tion of, moat basic agricultural pro- 
cesses— example: combines being empha- 
~ 5 - 
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C. Any lag in agriculture will also hit 

l * 

such parts of light industry as food pr< 

■ i 

cessing — as Soviet planners now adaiit 
has been case in past. 

D. Planned gains in widely-needed con- 
sumer goods— like textiles and shoes — 
arh rather modest: only big increases * 
will be luxury items, like washing ma- 
chines, which still will be available 

* 

oqly to favored few in 1960, 


E. Brightest spot for consumers is plan to x - 

l r 

build double the amount of urban housing 

| ' - , ^ 

that was built in *51-’55. Planned total 
of over 200 million square yards of new 
floorspace, if sliced up among whole ' m 
population, would raise average indi- 
fidual’s space from 5 sqryds. to 6 


t about half the size of a 9x12 rug) . 

•■n t|irsu ing Soviet emphasis on improve 1 


( another icey 


. nr ro a-ed labor 
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productivity) U .1« significantly under- 

lined in new plan, 

A . Minimum of 10-year course of education 
will be virtually universal by H e0 ~ 
thls is fully as important to future 
industrial growth as high rate of In- 
vestment, especially In view of*ln- 
creaslng emphasis on polvtechnlcal , 
rather than general, training at second- 

ary level 

In training of specialists — i .e . , gradu- 
ates of colleges and specialized second- 
ary schools, ranging from electricians 
to agronomists and surgeons— where 
Soviets are already quite advanced, pac< 
is to accelerate further. Increase is 

i r- acr'’ wt only 30-3 5% ii 
50% in new plans ag- 1 >T 1 


8 , 


~A 

51-55. 


He avy Indus try, const rud f To’h 
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and transport continue t© be favored 
ff 1 N distribution of specialists. Aeri- 
ffS' 1 ’ which * ot priority in this 
;-0f *** 14 in 1954 retains it in the new pi 
riIt growth, technological 

advance 

that next jsars win see im- 

10 S °* 1 *| •M-Pons technology. 

I- As f? r # “ aiple * ***« «»Us for tripling or 
; ‘ ^drupling* output of electronics (in 

eluding autosatic regulating instru- 
cts and radio seasuring instruments) 

B * In fi * ld of «P«cial heat-resistant al- 
^ ■ i J ; . »bere f Bov ip ts have done such 

£?^dcntal research and reached level 
of technology comparable to our own 

■ ’ *>’ ” ,lve >•« cill. Xor sixfold 

increase in production. 


Approved For Release 2; 







F«r Release 2002/04/29 : CIA-RDP79R00890A00070001001 

i.irr t I ■ 


e fields could go < 
breaking major ect^ 
rs in Soviet guided 


long W towara 

aomic bot tlenecl 

ft 

Missile program 


;oved For Release 2002/04/29 : CIA-RDP79R00890A000700010018-0 



